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Directors’ Report to the Shareholders 


.The year 1980 was the first in which the 
Corporation carried out a program of direct 
participation in the oil and gas industry in Canada 
and the United States. An office was established in 
Calgary in January, 1980, and during the year, a 
nucleus of experienced staff was assembled. 


Financial 


In 1980 gross revenue from the production of 
petroleum and natural gas amounted to $697,881, 
an increase of 154% from 1979. Again this year, 
production from certain of the corporation's 
properties was held back as a result of the current 
over-supply of natural gas. 


Operations generated funds totalling $211,755 
compared with $132,740 in 1979. Additional bank 
borrowings amounted to $1,948,000. Under the 
provisions of an existing agreement, Camflo Mines 
Limited incurred expenditures of $2,924,481 in 
connection with the Corporation's oil and gas 
exploration program in exchange for 1,208,159 
treasury shares. As a result Camflo’s interest in the 
Corporation increased from 25% to 53% during the 
year. Expenditures on petroleum and natural gas 
properties in 1980 amounted to $5,212,844. Of this 
total, $4,413,416 was spent in Canada and 
$799,428 in the United States through a 
wholly-owned subsidiary. 


Oil and Gas Activities 


The Corporation participated in the drilling of 150 
wells during 1980, with 96 being successfully 
completed as gas wells; 7 were successful oil wells, 
and 47 were abandoned as dry holes. This 
represents an overall Success ratio of 69%. At year 
end, proved and probable reserves are estimated to 
be 12.1 billion cubic feet of natural gas and 
141,500 barrels of oil. 


Wells Drilled During 1980 
Gas | Oil] rye total 


Alberta 92 — AO aA 
Saskatchewan — 2 — 2 
British Columbia 4 — kt 4 
Kansas — 5 5 10 
Total 96 ie Af 150 


During 1980, the Corporation acquired significant 
acreage positions and committed to a number of oil 
and gas exploration programs in both Canada and 
the United States which will be exploited over the 
next two years and should add substantially to the 
Corporation's reserves. 


The activity for 1980 and to date in 1981 

is in keeping with the current philosophy of 
concentrating approximately 80% of the budget on 
lower-risk, cash-flow building prospects. The 
remaining 20% is being placed in higher-risk/high- 
reward prospects which have the opportunity to 
provide a significant positive impact on the 
Corporation. 


The following paragraphs highlight some of the 
oil and gas exploration programs in which the 
Corporation is currently participating. 


Minburn Area, Alberta 


Neomar participated in the drilling of four wells in 
this area during 1980, all being completed as gas 
wells. In one of the wells, Neomar’s interest is 
77.5% before payout, and 38.75% after payout: in 
two other wells 77.25% before payout and 38.625% 
after payout; and in the fourth well, 38.75% before 
and after payout. It is anticipated that at least 


MINBURN AREA, ALBERTA Twp.49 Rgs.9&10W4M 


Areas of Interest 
Neomar Resources 


A\ Gold Development 


@  Oil&Gas Production 
or Exploration 


three of the four wells will be placed onstream in 
1981. 


Saskatchewan 


Neomar participated in the drilling of two wells in 
Saskatchewan during the past year. At Leon Lake, 
Neomar has a 30% working interest in the well 
3-25-8-19 W3M. At Cantuar, the well B11-6-16-16 
W83M in which Neomar holds a 57% working 
interest, is producing at a rate of 40 barrels of oil 
per day. Development drilling on the Cantuar 
prospect is planned for 1981. 


Shekilie, B.C. 


During 1980 Neomar participated in the drilling of 
_ one well on this prospect, which was a successful 
gas well. Four sections of land were acquired 
following drilling of the first well. To date in 1981, 
two additional gas wells have been drilled. Further 


seismic work is being undertaken on this prospect. 


These wells are currently shut-in awaiting markets 
for the gas. Our interest in this prospect is 20%. 


SHEKILIE PROSPECT, B.C. 94-P-8 


< Drilling Shekilie Well, 
Northeastern British Columbia 


United States 


Through its wholly-owned subsidiary, Neomar 
Resources, Inc., the Corporation participated in the 
drilling of 10 wells in Kansas, of which 5 were 
completed as oil wells. A second 10 well program 
in Kansas Is currently underway. As a result of the 
success encountered in the Kansas drilling 
programs, Neomar has embarked on a number of 
large acreage acquisition programs both on its 
own, and in association with U.S. partners. The 
acreage being acquired is considered to be on low 
risk type prospects. Partners are being acquired 
on acost-promoted basis, thus enabling the 
Corporation to participate in the drilling of a large 
number of wells at low cost. 


The Corporation is committed to participate in four 
wildcat prospects and one development prospect in 
the States of Montana, South Dakota, Colorado, 
and Kansas. By virtue of its participation in this 
program, the Corporation will earn a 12.5% 
working interest in approximately 23,000 acres. 
Drilling is scheduled to take place during the first six 
months of this year. 


Neomar is participating in a waterflood project in 
the Tiger Flats Unit in Okumligee County, 
Oklahoma. Drilling of nine wells is currently 
underway with water injection slated to commence 
in June. It is anticipated that oil recovery 

will Commence six to nine months after 
commencement of water injection. 


Gold Interests 


The Corporation has significant interest in several 
prospective gold properties in the Red Lake area of 
northwestern Ontario. 


Wilmar 


Neomar has a 35% interest in Wilmar Mines 
Limited which ceased production in 1971 because 
of escalating costs and the prevailing price of 

gold. Extensive gold mineralization was located 

by 30,000 feet of surface diamond drilling in 1980. 
Results to date have not indicated sufficient 
tonnage to be mined profitably at the current 

price of gold. This program will be continued in 
1981 as several good targets remain to be tested 
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from surface, however, the best exploration 
potential and indeed several ore bodies occur at 
depth. 


As the Wilmar workings become accessible, by 
dewatering the mine shaft on the adjoining 
Wilanour Resources property, an underground 
exploration/develooment program will be carried 
out. The Wilmar property has an internal winze to 
2,116 feet which can be reached from the Wilanour 
1,300 foot level. Two zones are of particular interest 
at the present time; the Wilmar East Zone, and the 
Granodiorite Zone. The East Zone is small but high 
grade. It is open at depth and a good potential 
exists for finding lateral extensions of the known 
ore. The gold mineralization in the granodiorite is 
in a large vertical sill extending from surface to well 
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below 1,300 feet with a length of 600 feet and an 
average width of approximately 80 feet. While a 
considerable amount of exploration will be required 
to define the gold potential of this zone, the initial 
30,000 ton test stope mined in 1975 averaged 0.10 
ounces of gold per ton and a number of higher 
grade diamond drill intersections have been 
obtained. A new program of underground drilling 
of the granodiorite will be started in April, 1981. 
Initial production at a rate of less than 100 tons per 
day from development headings could start as early 
as the fall of 1981. The Wilanour mill is scheduled 
to resume operations at that time and although its 
main source of ore is expected to be from a 
Wilanour operation, some Wilmar ore may also be 
treated. 


Annco 


Neomar has a 45% interest in Annco Mines 
Limited. Annco produced from 1965 to 1971, and 
its exploration potential is promising at today’s 
gold prices. The Annco property will also be 
accessible as a result of the dewatering program 
and underground exploration is scheduled to start 
in 1982. 


Neomar Claim Block 


In addition, Neomar owns a block of 5 claims 
located in Dome Township. Although preliminary 
surveys Carried out in 1980 indicated that the 
geology is favourable for gold mineralization, no 
further work on this property is planned for 1981. 


Outlook 


Approximately $5 million is budgeted to be spent in 
1981 in Canada and the United States on oil and 
gas exploration. A significant portion of the 
Corporation's energies and funds have been 
directed to the United States from Canada. The 
general lack of markets for Canadian natural gas, 
the Federal Budget introduced in the fall of 1980 
and the accompanying new National Energy Policy, 
have all combined to reduce the economic viability 
of operating in Canada. When these factors are 
compared with the significantly higher product 
prices, ready markets for natural gas, lower 


Operating costs and producer netbacks which are 
several times higher in the United States than in 
Canada, it is intended that Neomar continue to 
increase investment levels in the United States. To 
this end, an office is planned to open by early 
summer in Denver, Colorado. 


With respect to the Corporation's gold interests, 
1981 will be the second year of major exploration 
and development work at Red Lake, Ontario. By the 
end of 1981, the Wilmar mine should be in 
production at limited tonnage. 


With the significant increase in cash flow during 
1980, the projected increase during 1981, and the 
financial support provided from Camflo, the 
Corporation remains in an excellent position to 
continue its aggressive stance in the oil, gas and 
gold industries. 


|am pleased to be able to submit this report to the 
shareholders on behalf of the directors. The 
Corporation has, during 1980, enjoyed a high 
degree of success and growth, and we look 
forward to an even better year in 1981. 


On behalf of the Board of Directors, 


Donald A. Engle, 
President. 


April 6, 1981. 


Neomar Resources Limited 
(Incorporated under the laws of Ontario) 


Consolidated Balance Shee 


as at December 31, 1980 . 


Assets 1980 1979 
Current assets 
Gashiamditenmide POSitSasae at eset, Aan cao rah iN gr Be ee pole aie ree $ 143,882 
Accounts receivables a2). 55.8 oy. Re is eee tings cee eee 466,397 $= 15366 
Receivable:tron CannilomMinesslEiinite cine sete cess ae lence tants tr tree treet 125,040 363,240 
Marketable securities 
(quoted market value 1980, $1,294,975; 1979, $6380,175).......... 234,275 204,275 
Prepaid expenses and! deposits: a. sez ia. x ee oe ee ee 19,443 AS 3oS 
989,037 625,180 
Investments and advances (note 2)......... 0.000.000 ee 32,135 28,873 
Fixed assets (NOte 3) scao8s oe PS oe ee ec ee 6,960,679 1,875,826 
$7,981,851 $2,529,879 
Liabilities 1980 1979 
Current liabilities 
Bankindebted mess: (mOter4 a sri epew ca. earisin enone gat ani) sas npn erie rear nae $ 264,271 $! 287,506 
ACCOUMIS: PaVablelancraccnueallialollitieS memset Neen nner anne a enna 321,909 TNA 
Principal due within one year on bank production loan.................. 112,000 
586,180 271,708 
Bank production loan (note 4) s.20.4 eee ee eee 2,648,000 588,000 
Deferred production revenue..........0.. 0... cea 87,197 
Shareholders’ Equity 
Capital stock (note 5) 
Authorized 
5,000,000 shares without par value 
Issued and to be issued 
3096;097- 1.979 — 41°83 F938) Sharesic cies eee eee 5,940,903 2,951,422 
Deficit. 5 hey Le a ee nr (1,280,429) (1,281,251) 
4,660,474 1,670,171 
$7,981,851 $2,529,879 


Approved by the Board 


Mens is Director if pec 


Consolidated Statement of Operations and Deficit 


Year Ended December 31, 1980 


1980 1979 
Revenue 
POeOMuinmranciiathital aSm certs. tat. eons ks oye Seles SP Se $ 697,881 $ 274,292 
OU TSEREASS 1S ay SW A WAG a cere: al ee el OR et AR on ae ae AR ee Se A 22,147 DS 5) 
720,028 299 843 
Expenses 
CaN ter eget eee ret. Ca Bans iste GRE ek Mae OS fis wk 124,388 38,832 
ESCM SU INYO meee Merete 0 I ScreNEH meee, Sal tee on eae eee ee 189,739 92,119 
Deniclomanea GepreciatiOlen: cities wet ee Se oe eh ey bo 210,933 72,500 
Hiere SO MWORGNeNMNCOOl a eae). iene em Ree, eo Pt ee 173,574 19,100 
Gremio s een ae mee IU er eee fee ee, nee are Oey et a 20,572 17052 
719,206 239,603 
NGGINCOMEG a. ware ye ee re ee tee Aric Beak aera, Pelt en EW. ees 822 60,240 
Heticitat beginningiof yeas. oe ee ee be de he eens 1,281,251 1,341,491 
DeficitatendsOyeatiecks eres oie eee ha dh ee $1,280,429 SiPZoecon 
Consolidated Statement of 
Changes in Financial Position 
Year Ended December 31, 1980 
1980 1979 
Working capital derived from 
O)WOKAT ONS eaeeeepe es ee Boe deere tt cee ae Ae rs eB Ske gl $ 211,755 SWZ 
lInereaseominideleneGeanre Ven Case ser tas 3 ert a ee ocee oe ne g e eess 87,197 
lnereaserin DanksOrocuUcionlOanh comes. 26 tothe es Nees een oe 1,948,000 700,000 
Reduction in current maturities on bank production loan................ 112,000 
[SSW CLORSIN ANC Se pene eee re tS NS SOU. Pie oy eee Gta aN UI as Se a iets 2,989,481 
5,348,433 832,740 
Working capital applied to 
BUC ASeyOlIXCGsASSClSesermeete rae hares cre Nerenen er nntes Pers see ee ela tL 5,295,786 894 561 
AChE ASCUMMMVOSLMIC LS ieee Ntea te eres in etn reed Uehiro pd = PO Bn an ns ee 3,262 25,440 
Principal due within one year on bank production loan.................. 112,000 
5,299,048 1,032,001 
Increase (decrease) in working capital......................0.......000.. 49,385 (199,261) 
Working capital at beginning of year....................... 00.002 eee 353,472 557 foo 
Working Capital al.end:Of Vals 002 6a Sh a ee $ 402,857 SS SOS AIEZ: 


10 


Auditors’ Report 


To the Shareholders of 
Neomar Resources Limited 


We have examined the consolidated balance sheet of Neomar Resources Limited as at December 31, 1980 
and the consolidated statements of operations and deficit and changes in financial position for the year then 
ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances. 


in our opinion, these consolidated financial statements present fairly the financial position of the company as 
at December 31, 1980 and the results of its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Calgary, Canada. THORNE RIDDELL 
March 30, 1981 Chartered Accountants 


MANAGEMENT REPORT 


The annual report and financial statements have been prepared by management and approved by the Board of 
Directors. The financial statements have been prepared in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. Management acknowledges responsibility 
for the fairness, integrity and objectivity of all financial information contained in the annual report including the 
financial statements. 


een Kb Lect 


D. A. Engle, President S. B. Patrick, Treasurer 


Notes to Consolidated 


Financial Statements 
YEAR ENDED DECEMBER 31, 1980 


The Company is incorporated in Ontario under The Business Corporations Act and is a public company 
listed on the Toronto Stock Exchange. As at December 31, 1980 approximately 53 percent of the issued 
shares of the Company were owned by Camflo Mines Limited. The principal activity of the Company consists 
of the exploration for and development of natural resources in Western Canada and through its wholly-owned 
subsidiary in the United States. 


1. Summary of Significant Accounting Policies 

(a) Basis of Presentation 
Subsidiary Company 
These financial statements include the accounts of the Company and its wholly-owned United States 
subsidiary, Neomar Resources, Inc. 
Marketable Securities 
Marketable securities are carried at the lower of cost and market and consist of an investment in 
an affiliated company. 
Joint Ventures 


Substantially all of the exploration and development activities of the Company are conducted jointly 


with others and accordingly these financial statements reflect only the company’s proportionate 
interest in Such activities. 


2. 


(b) Petroleum and Natural Gas 


The Company follows the full cost method of accounting for petroleum and natural gas whereby all 
costs related to the exploration for and development of petroleum and natural gas reserves are 
capitalized. Such costs include land acquisition costs, geological and geophysical expenses, carrying 
Charges on non-producing property, costs of drilling both productive and unproductive wells and 
related production equipment. Proceeds received on disposal of properties are ordinarily credited 
against such costs. Depreciation and depletion are provided on the net costs using the composite 
unit of production method based on total estimated proven reserves as determined by independent 


engineers. 


(c) Mining Claims 


Expenditures on mineral exploration programmes are deferred on a specific project basis until the 
economic viability of the project is determined. If a project is developed, the related accumulated 
costs are amorized against future earnings from that project. If a project is abandoned the 


accumulated project costs are charged to operations. 


(d) Foreign Currency Translation 


The Company translates amounts in foreign currencies into Canadian dollars on the following basis: 
(i) Current assets and liabilities, at exchange rates prevailing at the year end. 
(ii) All other assets and liabilities at exchange rates prevailing at the date the assets were acquired or 


the liabilities incurred. 


(ii) Revenue and expenses at the average rate for the year except for depreciation and depletion 
which are translated on the same basis as the related assets. 


(iv) Unrealized foreign exchange gains and losses are included in operations. 


Investments and Advances 


Annco Mines Limited (45% owned).......... 
Wilmar Mines Limited (35% owned).......... 
@ineGCoOmoOaMmtesweuawse woe os chee Oe ete 


Fixed Assets 


Petroleum and natural gas rights 
including exploration, development 
and equipment thereon 
Een Gis grs (ts Et Saba: Ss aaa mea eae 


VITALI GL CLA Gwe eects roe eI ae eas 2 
EU atiUleNellavel MUWIRSS oe, Sk es ee 


Bank Production Loan 


1980 
Shares Advances Total 
an Re 1 PMONOZe $ 6,323 
sce aes OA. 1 25,808 25,809 
deges teaok tt S 3 
$ 5 $32,130 SSo2alico 
1980 
Accumulated 
Depletion 
and 
Cost Depreciation Net 
$5,981,456 O21 VOL $5,654,304 
992,046 23,743 968, 303 
6,973,502 350,895 6,622,607 
269,122 269,122 
ONO del 7,661 68,950 
SUF ceil) S) Sis) $356,006 $6,960,679 


1979 
Total 


$ 4,569 
24,301 


wo 


$28,873 


NES, 


Net 


$1,428,917 
184,118 


1,613,035 


262,791 


$1,875,826 


The bank production loan and bank indebtedness are secured by marketable securities, an assignment 
of accounts receivable and certain of the company’s petroleum and natural gas properties. Interest is 
payable at bank prime rate (December 31, 1980, 18%%) plus one-half of one percent. 


The estimated amount of bank production loan repayments for the five years subsequent to December 
31, 1980 are as follows: 1981 — nil; 1982 — nil; 1983 — $280,000; 1984 — $576,000; and 1985 — 


$576,000. 
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5. Capital Stock a 
(a) During the year, the Company issued shares in its capital stock as follows: 


(b 


ww 


(eo) 


Number of 
Shares Amount 
Balance sDecembe nS ll. O.Ort nee eae yee ac enna re ee 1,837,938 $2,951,422 
Issued and to be issued for exploration and development expenditures . . 1,208,159 2,924,481 
Issued on exercise of stock options for cash............. 0... c ee eee 50,000 65,000 
Balance: Decembersiet9804eeen.  Siaey cia: ie a Seana eee ea 3,096,097 $5,940,903 


Under the terms of an agreement dated August 13, 1979 between Camflo Mines Limited (Camflo), 
the Company’s parent and the Company, Camflo agreed to incur expenditures totalling $4,000,000 
on Canadian exploration and development in the Company's oil and gas exploration program for 
1,519,047 shares in the capital stock of the Company. As at December 31, 1980 Camflo had 
expended $2,924,481 for 1,208,159 shares. 


During 1980, Wilmar Mines Limited (Wilmar) in which the Company has a 35% interest formed a 
partnership with Camflo to carry out exploration, development and rehabilitation of the Wilmar 
property near Red Lake, Ontario. Wilmar contributed the property and Camflo has agreed to spend 
$3,500,000 and has an option to spend a further $1,500,000 on exploration and development of the 
property before December 31, 1981. Camflo has to assign 35% of its interest in the partnership to the 
Company for shares in the capital stock of the Company before the earlier of the day in which the 
property shall be in commercial production and February 2, 1983. As at December 31, 1980, up to 
445,636 shares of the Company have been reserved for issuance under this agreement and 
$1,453,000 had been expended by Camflo. The Company will assign the interest in the partnership 
to Wilmar in exchange for a number of shares to be determined in the capital stock of Wilmar. 


As at December 31, 1980, 10,000 shares of the capital stock of the Company have been reserved for 
exercise of employee stock options to 1983 at $3.74 per share. All options were granted under an 
employee stock option plan. At December 31, 1980, an additional 90,000 shares were reserved for 
options that may be granted under the plan. 


Income Taxes 


As at December 31, 1980 petroleum and natural gas rights of $2,924,000 (1979 — $463,000) relate to 
acquisitions made in accordance with certain provisions of the Income Tax Act (Canada) under which 
such amounts are not deductible for income tax purposes by the Company. 
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CONSOLIDATED STATEMENT OF 
INCOME AND DEFICIT 


For the six months ended June 30, 1980 


(Unaudited) 
a ee 
Share of revenue from 
petroleum and natural gas 
OPCEANOUSE 290 coated sa + 5s g 356,80. sop -< Dy 589. ) 
Less: Operating expenses .... 45,456 125593 
Depreciation and NEOMAR RESOURCES LIMITED 
depletion of petroleum 
and natural gas 
INGEKEStS#.a hs eur ee 86,703 ; 29,618 = ae — 
2 ASD A5S9 42,151 ye ‘a ey 
Income from petroleum and /) rye 
natural gasinterests...... 224,642 —_ 80,438 i LA (ye 
Administrative expenses.... £13726 40,766 | 
Depreciation ...5.%.. sae. 4,310 geet 
Interest (including interest of 
$75,328onlongtermdebt.. 84,716 2,449 AN 
202,752 43,215 bye) 
21,890 37,223 ay) 
Pihen Meme... 06...2..2,  » OST 12,190_ 
Net income for the period... ¥ 28,001 DS « C49 41. ia) 
Earnings per share......... $ Wars} oe oe 
CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 
For the six months ended June 30, 1980 
(Unaudited) 
180. ee 
Working Capital derived from we 
WD CTALONS 3.2% stelle wong, ws $ 119,014 § 79,031 
Issue of common shares... 700,000 
Proceeds of bank loan.... 244,000 
1,063,014 79,031 
Working Capital applied to 
Petroleum and natural gas 
BUCEESISa ba secs 152367704 565,770 
Deferred exploration 
PAMCACIUUTCS 6 5 xis nice. 5 0 1,490 
Advances to other INTERIM REPORT 
companies . oe mis 2,205 x 
Purchase of fixed assets . 49,742 TO SHAREHOLDERS 
Decrease in long term debt : 71,000 
1,361,141 565,770 For the Six Months ended June 30, 1980 
Decrease in Working Capital . 298,127 486,739 
Working Capital at beginning 
ECHL eo con oe Ses 353,472 SPATE) 
Working Space at end 
of period . . -++s $ 955,545 $ 65,994 


Printed in Canada 


Cs Nae 
\ NEOMAR RESOURCES LIMITED , 


SP ouie ee 
Gulf Canada Square 
401 9th Avenue, S.W. 
Calgary, Alberta 
P2P 3C5 


To the Shareholders: 


Please find attached the Consolidated Statements of 
Income and Changes in Financial Position for the six 
months ended June 30, 1980 together with comparative 
figures for the same period last year. 


Net income for the first six months of 1980 was $28,001 
or $.01 per share compared with $49,413 or $.03 per 
share in the comparable period in 1979. 


Gross revenue from petroleum and natural gas pro- 
duction for the first half of 1980 was $356,801 compared 
with $122,589 received in the same period in 1979. 
Petroleum and natural gas income increased to $224,642 
from $80,438. 


During the six months ended June 30, 1980, operations 
provided $119,014 of working capital. This source of 
funds together with increased bank borrowings of 
$244,000 and equity financing of $700,000 by Camflo 
Mines Limited in exchange for the issuance of 350,000 
common shares from treasury were applied to increasing 
the Company’s petroleum and natural gas interests by 
$1,236,704. Working capital declined by $298,127 during 
the period to $55,345 at June 30, 1980. 


OPERATIONS 

Oil & Gas 
New Activities 

Since opening an office in Calgary in early 1980 a total 
of 8 wells have been drilled, with 5 having been com- 
pleted successfully. Four of these successes are gas 
wells, 3 of which are in British Columbia, and 1 in Alber- 
ta. All of these wells have development drilling locations 
which will be pursued in the future. The fifth well is an 
oil well located in Ellsworth County, Kansas, U.S.A., in 
which a 13.5% working interest is held. Your Company 
is committed to drill a total of 11 wells in Kansas this year 
and the program is now underway. With the current 
impasse between the Canadian Federal and Provincial 
Governments over pricing and markets for oil and gas, it 
appears prudent that a portion of our efforts be dedi- 
cated to the United States where ready markets exist 
at favourable prices for oil and gas. 


Signalta Joint Venture — East Central Alberta 

As of July 15, 1980, a total of 49 wells have been drilled 
this year, with 35 being successfully completed as gas 
wells. It is expected that approximately 50 wells will be 


drilled under this program during the remainder of the 
year. Most of the successful wells will be in production 
by year end. 


West Viking — East Central Alberta 


To date 8 wells have been drilled in this gas contract 
area, with 5 successful completions. 


Gold 

Surface drilling of the granodiorite pipe on the 35% 
owned Wilmar property continues to give encouraging 
results. Two holes of considerable significance were 
drilled recently at depths of more than 500’ below 
surface. The first averaged 0.13 ounces of gold per ton 
over a core length of 25’ and the second intersected 5’ 
of 0.53 followed by a deeper section of 10’ that averaged 
0.28. The dewatering programme is making good 
progress and by the end of July the water level had been 
lowered to a depth of 500’. Underground exploration 
will commence later this summer. 


The initial phase of the general surface exploration 
programme on the main claim groups is almost complete. 
Correlation of this work with the existing underground 
information is proceeding well and surface drilling is 
being used to complement this work. The first hole in a 
new area to the east of the granodiorite intersected 7.5’ 
which averaged 0.26 ounces of gold per ton. 


Neomar and Wilanour Resources Limited have 
entered into an agreement with Camflo Mines Limited 
which provides up to an additional $1,500,000 of 
development financing for the Wilmar property. Neomar 
has agreed to issue 125,000 treasury shares, subject to 
the approval of regulatory authorities, and allow Camflo 
the related tax deductions in consideration for its 35% 
share in these expenditures. 


Additional surface work is planned for the Company’s 
wholly owned property in the same general area late in 
the season. 


Donald A. Engle 
President 
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